Time: 2:30 Hours
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.
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ENGLISH VERSION

Que-1 A and B were partners sharing profits and losses equally and C and D were partners sharing (20)
profits and losses in the ratio of 3:2. They amalgamated both the firm in ABCD firm. The
balance sheets of both the firms on 31/03/2018 were as under

Liabilities AB CD Assets AB CD
Capital: A 80,000 | ~--omeeee Furniture 35,000 | 40,000
B 75000 | ------- Investment 15,500 36,000
C wemmeeeee | 95,000 | Stock 50,000 | 65,000
D | - 85,000 | Debtors 60,000 | 75,000
Creditors 50,000 | 70,000 | Cash on hand 89,500 94,000
General Reserve | 45,000 | 60,000
2,50,000 | 3,10,000 2,50,000 | 3,10,000
Conditions for amalgamation were as under.
i) The value of furnifure was increased 10% in both the firms,
it} The new firm did not purchase the investments of both the firms.

iii) Provided bad debt reserve at 5% on debtors of both the firms.
vy Protit sharing ratio in the new firm decided equally for the partners A, B, C and D.

v) Capital of the partners in the new firm will be Rs.1,00,000 for each partners
Prepare necessary accounts in the books of both the firms and opening balance sheet of the
new firm.

OR

Que-1 A and B were partners sharing profits and losses equally and C and I were partners sharing (20)
profits and losses in the ratio of 3:2. They amalgamated both the firm in ABCD firm. The
balance sheets of both the firms on 31/03/2018 were as under.

Liabilities AB CD Assets AB CD

Capital: A 1,20,000 | —-moeoem- Furniture 56,000 | 64,000

B 96,000 | ----——--- | Stock 80,000 | 1,04,000

cC | - 1,20,000 | Debtors 96,000 | 1,20,000

D wemmemeee | 1,20,000 | Bills Receivables 32,000 | 48,000

Creditors 80,000 | 1.12,000 | Cash on hand 1,064,000 | 1,12,000
General Reserve 72,000 | 96,000

3,68.,000 | 4,48,000 3,68,000 | 4.48,000

Conditions for amalgamation were as under.
i) Reduced the value of Furniture by 10% of both the firms.
ii) Increased the value of stock by 20% of both the firms.
iii) Provided bad debt reserve at 5% on debtors of both the firms.
v) Goodwill was valued at Rs.48,000 for AB firm and Rs.80,000 for CD firm.

v) Valuation of Bills Receivable for both the firms at 10% less.
Prepare necessary accounts in the books of both the firms and opening balance sheet of the
new firm.

Que-2  On 1/1/2018 Raj of Rajkot consigned 100 Pumps costing Rs.4,000 each to Kanu of Keshod at  (20)
an invoice price of Rs.5,000 each. Raj drew a 3 months bill of Rs.40,000 on Kanu, which was
accepted by Kanu. Raj discounted the bill at 12% p.a. after two month.

Raj incurred the following expenses at the time of dispatching the goods:
Freight Rs.10,000  Insurance Rs.0,000
Kanu is entitles to get 5% commission on total sales and 2% del-credere commission on credit
sales.
On 31/3/2018 Kanu sent an Account sale and a bank draft for the balance.
Account Sale;
{1) 50 Pumps at Rs.6,000 each were sold for cash.
(2) 40 Pumps at Rs.6,500 each were sold for credit.
Kanu incurred the following expenses:
Clearing Charges Rs.5,000 Warchousing and storage Rs.4,000
From the above information prepare Consignment A/c and Consignee’s A/c in books of Raj.
OR
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Que-2

On 1/1/2018 Ajay consigned 100 Mobiles of Rs.3,000 each to Sanjay at an invoice price of (20)
Rs.3,600 each. Ajay incurred the following expenses at the time of dispatching the goods.

Freight Rs.3,000  Insurance Rs.12,000
Sanjay is entitles to get 10% commission on total sales and 5% del-credere commission on

credif sales:

On 31/3/2018 Sanjay sent an Account sale and a bank draft for the balance.

Account Sale:

{1) 50 Mobiles at Rs.4,200 each were sold for cash.,
{2) 20 Mobiles at Rs.4,500 each were sold for credit

Sanjay incurred the following expenses:

Clearing Charges Rs.2,850

Warehousing and storage Rs.5,100
Packing & Selling Expenses Rs.1,800
During the transits 5 Mobiles were totally damaged and insurance company admitted the claim

of Rs,10800.

From the above information prepare Consignment A/c and Consignee’s A/e in the books of

Ajay.

Jan and Vijay entered in to a Joint Venture of underwriting the subscription at par for equity (15)
share capital of Sorath Ltd, consisting 2,00,000 equity shares of Rs.10 each and to pay all
expenses up to allotment. They were to share profit and loss in the ratio of 3:2 respectively.
The consideration in return for guarantee was 20,000 equity shares of Rs. 10 each fully paid up

to be issued to them.

They opened a Joint Bank A/c and deposited Rs.3.40,000 in their protit sharing ratio. They
aid following expenses from their Joint Bank A/c,

Particulars Rs, Particulars Rs,
Registration fees 4,000 | Office rent 1,000
Advertising 16,000 | Legal charges 3,000
Printing and stationary 2,000 | Staff Salaries 4,000

The prospectus was issued and application fell short of the full issue by 30,000 shares. They
purchased 30,000 shares the short of full issue and paid from Joint Bank A/c. The
consideration 20,000 equity shares were also received. They sold entire their holdings at Rs.11

per share and amount deposited in (o the Joint Bank A/c.

After all above transactions they closed their capital account and were paid by Joint Bank A/c.

From the above prepare necessary accounts in their books.

OR

Meet and Smit agreed to construct a community hall. They decided to share profit or loss in the (15)
ration of 3:2 respectively. A Joint bank account was opened in which Rs.15,00,000 were

deposited by Meet and Smit in their profit sharing ratio.

The contract price was agreed at Rs.20,00,000 payable 75% by cash and 25% by debentures.
They paid following expenses for construction from their joint bank account:

Architect fees Rs, 1,00,000
Materials Rs. 10,00,000
Wages Rs. 2.,50,000

Meet is entitled for 2% remuneration on contract price for his supervision work.

Contract price was received as per agreement after completion of the work.

Debentures of Rs.4,50,000 were sold at 10% discount and remaining debentures were accepted
by Meet Partners accounts were closed after amount paid from joint bank account.

From the above prepare necessary accounts in their books.

A, B and C are partners in a firm sharing profits and losses in the ratio of 5:3:2 their balance (15)
sheet as on 31/3/2018 was as under,

Liabilities Rs. Assets Rs.
Capital A 20.000 | Fixed Assets 40,000
B 22,000 | Current Assets | 25,000
C 12,000
Creditors 11,000
65,000 65,000
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Que-4

The firm was dissolved on 1/4/2018 and it was decided to cash as and when it realized as

under.

Date Installment Rs.
1/5/2018 23,000
1/6/2018 24,000
1/7/2018 6,000

Prepare Statement showing Piecemeal Distribution of Cash among the partners by Surplus

Capital Method.
OR

M,G and S were the partners sharing results of the business in the ratio of 5:4:1. They decided

to dissolve the firm on 31% March 2016:
Balanace Sheet as at 31-03-2016

Liabilities Rs. Assets Rs.
Capital: Sundry Assets 5,58,000
M 1,20,000
G 1,08,000 Cash 60,000
S 30,000 | 2,58,000
General Reserve 60,000
Loan:
M 60,000
S 90,000 1,50,000
Creditors 90,000
Bank overdraft 60,000
6,18,000 6,18,000
The assets Realized an under:
First Installment Rs.90,000 (Dis. Exp. Rs.6,000)  Dt.30-04-2016
Second Installment Rs.1,59,000  (Dis. Exp. Rs.9,000)  Dt.31-05-2016
Third Installment Rs.30,000 (Dis. Exp. Rs. Nil) Dt.30-06-2016

A bill Receivable of Rs.9,000 maturing on 15" June, 2016 discounted with the bank.
Prepare a Statement showing cash distribution by maximum loss method.
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