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M.Com Semester - 4 (CBCS) Examination

March/April- 2018
FINANCIAL ACCOUNTING FOR MANAGERS

Seat No:

(CORE)
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
UrA-1 Ul [ o, AL31/03/201 7 2o+, uis w4278, -Al2L ysre, 9, (20)
2ol 3. [Hetsdl 3.
310041 55 Bl Y1 ®zPidlL 14,000 sz iz | 14,00,000 | sl Buasdl 7,98,000
310401 315 Sial 421 eiziA4L 1,00,000 SEa3l iz | 10,00,000 | b susdldi deui s | 600,000
diz (il 224000 | e fucdl Wi deu 16,00,000
A5l e59liel Vi, 10,48,000 | g Masdi
(sFrs el A 5,60,000 | %2ls 7,68,000
515 i 1,52,000 | =UERl 24,00,000
dnel 15,28 000 | ols Raes 80,000
AlE Yo (s 12,000 | WeLls vl 20.000
Yl (32 126,000
2l gdl 2,16,000
62,66,000 62,66,000
Al Wledl:-
(1) Hertised s2eliz s Masdidl wa:eamdl B1d 3. 14,54,000 sade 9. (2) i suedldl sizdl Exd »i402 3. 7,12,000
wiigl asi (3) s2ARLUEALAL Al 451 3, 12,00,000 9. (4) 529214122 50% 9. (5) 24 4idl 12is 3.4,000 8. (6)
1] THAsAL 2 el BHAAL BURE A8RIAL H241EL 3.45,000 Hidl UL D, (7) 241 AL 2P0 vz 2341 3. 20,00041
A5l 2l AfAL A5ML AL 9, (8) HalldZl ARl iz 3.2,000 A5l 459l VA GLRA 9. (9) 21e, ANl A51 A55] 52l amid
ol diddl cdlsrl 3.12,000 ol 5361 8.
RLARL 50 (1) 54 Astiedl 1l uR Andzl ez (2) il 2Pl Wil vz dandzdAl 2 (3) wilasidl seidl 4ol uz andzdl ez
A58l 52l
AL
Urel-1 A (8, L sl 7L A Hoyo, 9,
3l 31/03/16 | 31/03/17 Bctsl 31/03/16 | 31/03/117
3 3 3. :
RIESEIRTED 1;“{[ 1,00,000 | 1,00,000 | ®llElole i) [ietsdl, 80,000 | 1,04,000
BAelA HS1 40,000 | 46,400 | st 12,000 | 16,000
Al 48,000 | 40,000 | gt Brasd
ARIEIRL Bl v syl 10,000 51,600 | 2ls 40,000 48,000
ZAEIRL 20,000 | 28,000
sl ety 8,000 8,000
arl gil 10,000 | 10,000
Wb vl 28,000 | 24,000
1,98,000 | 2,38,000 1,98,000 | 2,38,000
A8 2016-17L HileAl 12 woro, 5.
[Batq 3,
Az 2,40,000
gl 9,600
(aFges 2sanl 20.000
el B 5EL UEELAL A5l 60,000
szl srloials) 24,000
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URel-2,

UoeA-3

Uoe-3

-

ARAEL 52 (1) g Zistiel 3dl uz andrdl 22 (2) Arewll 2stiel 3él vz andzdi 22 (3) wulasidl sl yil uz andedl 2
EE PN

wiA, (&, AL HPUA 5B BUAAL A W2 1572 AR 5, 59, sreil WUleAL 1A ysye 9,

[Fold, 3.
qa{tl&l (1,00,000 J-:1.54-3-l\|.) 3,00,000
2[4 W 120,000
[Baz v 1,50,000

Guzel Hildl ueedl stiF (1) el wetidz (2) “Uudz B (3)uamdldi suml | wi GuRid i A8l ur 13l 525t 54 vl
23] A UEL Skl

A Bisdidl 4PN 20% AHIRL

B, aldd vui 5% 4.

C. [z visAul 10% ==l

D. Al Eudul 10% a3zl i A sisHiml 20% =215l

B

Gl [, Ap asdvlid Geutee 53 8, 6yel Widz vididl Hiledl {1 Herot .,

) Al
B A B c
Gl AHALAL Guiial 20% 40% 40%
Gfed Bzl 5,000 | 12,500 | 15,000
BLEHELS WIHMMIA (3.) 80 128 144
wizHEls usydl (3.) 40 48 64
BIsHELS (8, L (3.) 28 36 44
wisuils Bz Wi (3.) 24 36 40

wiswels daue Eud (3) | 160 300 340
HALAEL A2, A o Gerleed ol 5 dell olell Grlled, sMALAL Bis HHId GUAIL d2d, B wid fzd, Celll Gedlze HI2 sl [k
5,

Ui wid A2 EHANL 2184 AmRl A woroL 5.

B C
HIGHIHLA 10% | 10%
gl 5% | 5%
CRINEE 29, 59

[aue v 519 amme 49l e, daiesid dudl qdl disyel 2050 A5 9 Hells viuell?
(o (oL 2iaee s Goled 52 9. 21ad2 Al otz (Bud 3.30 woll 9% An 8. su-dl deum uz 10% a5l dnaal 524 9,
Suelell wadx Fnas wiledl 12 woroeL 5.

BISHELS A, HIAIMIA, (3.) 15.00
BI5HE)S s HoEl (3.) 7.00
BIFHELS wletl Ut Vo (3.) 4.00
Uls 21z WA (3.) 1,00,000

(1) 2 e oo BHd Gouiee vid A2l 5204 112 S2al BigHid Geulia vid AL 539 o715l S syl H2sld 45l vall 2157
(2) 571 $u-dl A4mi o4, 80,000 isHie, dranl 55 9 dx €id AL AUy Baz wanl 24l 2218l szl ooz Bud 526ldasl woll
u4s?

Bl

o9l (& Sexiezad Geulsd 52 8. sesydanedl oz B 3.50 ol 0% dx 8. 5uel 0ol uz 20% &0t sl Hoadl B2 8,
Sueflell wedz Fnas Wl 9L waroL 9.

BISHELE U HIAHIHIA (3.) 20:00
BISHELS WA HopEl (3.) 10:00
BisHALS wledl Ut VA (3.) 8:00
elis ez W (3.) 1,50,000

(1) seseead, o2 [SHA Gl vid d2010L 5241 HI2 52el wisHid Gllee i A s2d orishol 5 ol Hesdld 5l woll 9s?
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(2) o7 5uedl A4HL 44, 50 ,000 isHid dnml 52095 4 Gid dl sisuzls Ueast Hiammie VEAHE B2l 1zl s2ael simz (ud

26914 gl Wil 95?
-y gpsile il wizd 9? siisila Yild wiaz szl el 24l s, (iu)
BlAL
ool S5elid @il
1. HIEHMIA4 ABC asilsz, (o)
2. st WAL g4l (ou)
3. ARl HRAA Her W

English Version

Que-1  Balance Sheet of Manav Ltd. as on 31/03/2017 was as under. (20)
Liabilities Rs. Assets Rs.
14,000 Preference shares of Rs.100 each | 14,00,000 | Fixed Assets 7,98,000
fully paid up
Share Capital 1,00,000 Equity shares of | 10,00,000 | Investment in shares of [ 6,00,000
Rs.10 each fully paid up subsidiary company
Share Premium 2,24,000 | Receivables from subsidiary | 16,00,000
companies.

Profit & Loss Afc. 10,48,000 | Current Assets:
Dividend Equalization Fund 5,60,000 | Stock 7,68.000
Bank Loan 1,52,000 | Sundry Debtors 24,00,000
Creditors 15,28,000 | Bank Balance 80,000
Unpaid dividend 12,000 | Preliminary expenses 20,000
Proposed dividend 1,26,000
Bills payable 2,16,000

62,66,000 62,66,000

Additional Information:
(1) Reassessment value of fixed assets is decided Rs.14,54,000.
(2) Market value of shares of subsidiary company is Rs.7,12,000.
(3) Profit of the year before provision of tax is Rs.12,00,000.
(4) Tax rate 50%.
(5) Value of obsolete stock is Rs.4,000.
(6) Additional depreciation of Rs.45,000 on fixed assets is to be debited due to replacement value.
(7) Last year profit Rs.20,000 is included in current year profit.
(8) Loss on sale of machine Rs.2,000 is debited in Profit & Loss A/c.
(9) Interest on bank loan Rs.12,000 is deducted from current year's profit.
Calculate: (1) Rate of Return on Total Capital Employed (2) Rate of Return on Net Capital Employed
(3) Rate of Return on Owner's Capital Employed.

OR
Que-1  Balance Sheets of Dhairya Ltd. were as under.
Liabilities 31/03/16 | 31/03/17 Assets 31/03/16 | 31/03/17
Rs. Rs. Rs. Rs.
Equity Share Capital 1,00,000 | 1,00,000 | Fixed Assets after depreciation 80,000 | 1,04,000
Reserve Fund 40,000 46,400 | Investments 12,000 16,000
Loan 48,000 40,000 | Current Assets:
Creditors and other liability. 10,000 51,600 | Stock 40,000 48,000
Sundry Debtors 20,000 28,000
Bank Balance 8.000 8.000
Bills Receivables 10,000 10,000
Preliminary expenses 28,000 24,000
1,98,000 | 2,38,000 1,98,000 | 2,38,000
Other information for the year 2016-17.
Particulars Rs.
Sales 2,40,000
Interest 9,600
Dividend payable 20,000
Profit before interest and tax 60,000
Tax reserve 24,000

Calculate: (1) Rate of Return on Average Total Capital Employed (2) Rate of Return on Average Net
Capital Employed (3) Rate of Return on Average Owner's Capital Employed.
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Que-2  The CEO of Archan Ltd. has prepared budget for the incoming year and the following information is
available from it.

From the above information find out (1) Profit Volume Ratio (2) Break-even Point and (3) Margin of
Safety and also find out how these three will be affected in the following circumstances.

Particulars Rs.
Sales (1,00,000 units) 3,00,000
Variable Expenses 1,20,000
Fixed Expenses 1,50,000

A. Increase of 20% in number of units sold.
B. Increase of 5% in variable cost.

C. Increase of 10% in fixed cost.

D. Increase of 10% in selling price and decrease in sale of units by 20%

OR
Que-2  Heli Ltd. produces three products. The detail of the cost is as under.
Particulars Products
A B C
Capacity engaged 20% 40% 40%
Units produced 5,000 | 12,500 [ 15,000
Materials per unit (Rs.) 80 128 144
Wage per unit (Rs.) 40 48 64
Variable overheads per unit (Rs.) 28 36 44
Fixed Overhead per unit (Rs.) 24 36 40
Selling price per unit (Rs.) 160 300 340

The management proposes to discontinue product A and utilize the disengaged capacity of product A

equally in the production of B and C.
Expected rise in price and cost is as under.

Fixed overheads will remain unchanged. What will be your advice to the management regarding the
new proposal?

Que-3  Kirish Ltd. is manufacturing 'Toilet Soap” Market price of the toilet soap is Rs.30. the Company desires

B C
Materials 10% 10%
Wages 5% 5%
Selling Price 2% 5%

10% profit on sale. The cost related information of the company is as under.

(1) How much units must produce and sale. To sell toilet soap at market price and to get desire profit?
(2) If company can sell maximum 80,000 units then for getting desire profit and market price how much

Direct Material Cost per unit Rs. 15.00
Direct Labor Cost per unit Rs. 7.00
Other Direct Expenses per unit Rs. 4.00
Annual Fixed Expenses Rs. 1,00,000

reduction in annual fixed expenses is required?

Que-3  Jash Ltd. is manufacturing 'Calculator’. Market price of the Calculator is Rs.50. the Company desire

OR

20% profit on sale. The cost related information of the company is as under.

(1) How much units
profit?
(2) If company can sell maximum 50,000 units then for getting desire profit and market price how

Direct Material Cost per unit Rs. 20:00
Direct Labor Cost per unit Rs. 10:00
Other Direct Expenses per unit Rs. 8:00
Annual Fixed Expenses Rs. 1,50,000

much reduction in Direct Material Cost per unit is required?

Que-4  What is Working Capital? Discuss factors affecting Working Capital.

Que-4  Write Short Notes.

OR

1. ABC Analysis of Inventory.
2. Objectives of Cash Management.

3. Importance of receivable Management.
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must produce and sell, to sell Calculator at market price and to get desire

(20)
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